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Paris and to those parts where the greatest distress had been
felt"

"You have stated that you attribute the present high price
of gold above the Mint Price, and the unfavourable state of the
Exchange, to the excessive issues of the Bank of England, in-
fluencing thereby the general paper circulation of the country;
have you any other reason for deeming the issues of the Bank
of England to be excessive, except that indication which you
collect from the price of gold and the state of the Ex*
change ? "

" I never saw these effects produced by any other cause in any
country in the world "

" Is the Committee to understand your opinion to be, that a
high price of gold and an unfavourable state of the Exchange
ought, in the discretion of the Bank of England, to lead to a
reduction of their issues until that high price of gold or un-
favourable state of Exchange is reduced, if not to par, to that
price above par which amounts to the expense of transfer of the
precious metals from one country to the other "

" I am decidedly of that opinion"

*' Is the Committee to understand you to be of opinion that
that is the true criterion for the Bank to look to, whether the
Bank be open or shut ? "

" It is, in my conception, the only criterion "

" I consider the same doctrine to hold good in the case of wai
as well as of peace "

** You are of opinion that the partial openings of the Bank
failed in effect, because the Bank did not simultaneously contract
their paper issues, and not because a partial opening would in no
case have any effect whatever ? "

"In my view of the subject, a partial opening will always fail
unless the whole Currency of the country be previously reduced
in amount, so as to restore it to the standard of the Metallic
Currency thus partially issued "

" Of that restoration, you are understood to admit no other
test than the favourableness of Exchange and the reduction
of the price of gold to the Mint Price ?"

"I know of no other test"

"If we reduce the amount of our paper circulation sufficiently